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The week that was

While investors have been hoping that central banks
might soon declare victory in their fight against
inflation, policymakers seem to have other ideas.
Last week they argued that policy will need to
remain restrictive for an extended period and, as a
result, global bond yields moved higher and stock
markets fell.

In the US, 10-year bond yields rose by 14bps while
German 10-year yields climbed 24bps. At the same
time, the US stock market fell 1.2% while European
equities declined by 0.8%. Australian markets
bucked the trend last week, with the ASX200 rising
by 1.2% and 10-year yields falling by 2bps.

Australian labour market data was weaker than
expected with employment falling by 41,000 in July
and wages rising a modest 0.7% in Q2. Although we
don’t think this will alter the outlook for Australian
monetary policy, some investors might think the
Reserve Bank of Australia (RBA) could tighten less
aggressively and the market moves would be
consistent with that.

Commodity prices also fell which dragged down the
Australian dollar, dropping by 3.5% against the US
dollar.

Economic calendar

Monday US: Chicago Fed National Activity
22/08 Index, July

Tuesday Global: Manufacturing PMIs, Aug
23/08 US: New home sales, July
Wednesday  US: Durable goods orders, Jul
24/08

Thursday EU: IFO business survey, Aug
25/08 US: GDP, Q2

Friday 26/08

US: PCE deflator, Aug
US: Fed Chair speech at Jackson Hole

The week ahead

Global investors will eagerly await the US Federal
Reserve’s annual conference at Jackson Hole. Fed
Chair Powell will make the opening speech and is
likely to reaffirm the message that policy will need to
be tighter for longer.

In terms of economic data, global Purchasing
Managers’ Indexes for August will be the highlight
alongside the US private consumer expenditure
(PCE) deflator, the Fed’s preferred inflation
measure.

No Australian market-moving data is scheduled to
be released this week although, in a sign of the
times, the head of the RBA’'s Domestic Markets
department is speaking about climate change risks
to the financial system.
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Financial markets data: Week ending 19 August 2022

Interest Rates

RBA Cash Rate

90-day BBSW

3-year Australian Bond Yield
10-year Australian Bond Yield
20-year Australian Bond Yield

10-year Australian Break-Even Inflation

10-year Australian Real Yield

Fed Funds Rate (lower bound)
2-year US Treasury Yield
10-year US Treasury Yield
30-year US Treasury Yield
10-year German Bund Yield

NSW TCorp Bonds
4.00% 20 April 2023
1.00% 8 February 2024
5.00% 20 August 2024
1.25% 20 March 2025
4.00% 20 May 2026
3.00% 20 May 2027
3.00% 20 March 2028
3.00% 20 April 2029
3.00% 20 February 2030
2.00% 20 March 2031
1.50% 20 February 2032
2.00% 8 March 2033
3.50% 20 March 2034

2.75% 20 November 2025 CIB
2.50% 20 November 2035 CIB

10-year NSW TCorp Bond Yield
10-year TCV (Victoria) Spread
10-year QTC (Queensland) Spread

Equities

S&P/ASX200 (Australia)
S&P500 (US)

FTSE 100 (UK)

DJ Stoxx600 (Europe)
Nikkei 225 (Japan)
Shanghai Composite (China)

Currencies
AUD/USD
EUR/USD
USD/JPY
GBP/USD
US$ Index

Commodities
Brent Qil (US$/bbl)
Iron Ore (US$/t)
Coking Coal (US$/t)
Gold (US$/0z)
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Disclaimer

The opinions, forecasts and data contained in this report is based on the research of TCorp as at the date of
publication and is subject to change without notice. TCorp is not responsible for the accuracy, adequacy,
currency or completeness of any information in the report provided by third parties. This report is provided for
general information purposes only and should not be relied upon for investment or trading purposes. This
report is not intended to forecast or predict future events.

Unauthorised copying and distribution of this material is prohibited.

© New South Wales Treasury Corporation 2022. All rights reserved.

About New South Wales Treasury Corporation (TCorp)

TCorp provides best-in-class investment management, financial management, solutions and advice to the
New South Wales (NSW) public sector. With A$101 billion of assets under management, TCorp is a top 10
Australian investment manager and is the central borrowing authority of the state of NSW, with a balance
sheet of A$124 billion. It is rated Aaa (Stable) by Moody’s, AAA (Stable) by Fitch, and AA+ (Stable) by S&P.
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